
Marketing communication: This document is a marketing presentation. It has not been prepared in accordance with legal 

requirements designed to promote the independence of investment research; and it is not subject to any prohibition on dealing 

ahead of the dissemination of investment research. 

  
 

 

C1 - Public Natixis 

RESEARCH 

19 February 2024 

EURASIA 

 

Indonesia’s election points to a multipolar, 
nationalistic world  

Prabowo Subianto’s apparent victory in Indonesia’s presidential 
election, after several failed attempts in the past, is much more 
than a domestic issue. It is an important indicator of a global shift 
toward more nationalistic leaders. If his victory is confirmed, 
Prabowo will preside over a decisive few years for Indonesia, not 
only because it will need to maintain high economic growth to 
create a middle-income class, but also because of its evolving 
role in the world. 
 
In the arena of strategic competition between the US and China, 
most countries are being pushed to take sides. Only very few are 
large and relevant enough to create their own space of influence. 
India is one, with Prime Minister Narendra Modi heading toward 
a third mandate and starting to compete with China for 
leadership of the Global South. The question is whether 
Indonesia, the fourth most populous country in the world, can 
become a relevant middle power, contributing to multipolarity, 
instead of cold-war-type bipolarity. 
 
That potentially positive contribution of Indonesia to the world 
needs strong leadership, which Prabowo has tried to show 
during his campaign. The strength seems to be there, at least 
when measured in terms of Prabowo’s much more nationalistic 
discourse compared with outgoing President Joko Widodo. As 
for other factors, only time will tell. 
 
Beyond strength and leadership, Prabowo will need to deliver on 
two fronts: economic growth and foreign policy.  
 
For the former, the US$1.4 trillion economy will need to become 
much bigger by maintaining the 5% average growth rate 
achieved under Widodo, if not more (which Prabowo has already 
set at a desired 7%). Maintaining high growth rates is essential for 
Indonesia to avoid the middle-income trap, which neighboring 
powers like Thailand seem to have fallen into. To that end, 
Indonesia will need to stay open to foreign direct investment, 
which surged to a record high of $47 billion last year. 
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Indonesia’s new “El Dorado,” nickel, with 42% of global reserves, should provide tailwinds, 
but its diversification strategy – namely becoming an industrial power to refine and 
produce electric vehicles (EVs) – will be harder to achieve. This is all the more the case since 
nickel prices are down and overcapacity in EVs is already looming in China.  
 
A third important issue is Widodo’s legacy in terms of economic dependence on China. For 
the sake of economic growth, he reached a Faustian deal with China from infrastructure to 
commodities, and with a huge concentration of imported Chinese goods. 
 
As for foreign policy, Widodo’s legacy is more mixed. Indonesia has not managed to lead 
the Association of Southeast Asian Nations (ASEAN), which would be rather natural given 
that it outsizes the bloc’s nine other members, and notwithstanding its presidency in 2023.  
Indonesia’s presidency of the Group of Twenty in 2022 was a tour-de-force given that it was 
immediately tainted by the war in Ukraine and the radically opposed views on the G20 role 
between the West and Russia, supported by China. 
 
From this standpoint, Prabowo has been crystal-clear during his campaign on bringing 
Indonesia to the world stage as a key Asian power. The irony, though, is that this might run 
counter China’s interests, which remains an important supporter of Indonesia’s growth. In 
other words, Prabowo will soon realize that his economic and foreign-policy objectives may 
not be aligned with Beijing’s. 
 
The positive news is that Widodo seems to have cautiously opened the door to a less pro-
China policy, to support Indonesia’s middle-power ambitions. First, Widodo did not join the 
BRICS’ expansion, as other key emerging economies did (especially Saudi Arabia) while 
formally applying for membership to the Organization for Economic Cooperation and 
Development (OECD). 
 
All in all, one should expect Prabowo to follow Widodo on economic policies while 
becoming more outspoken on Indonesia’s global role, which also means that a twist will be 
needed on China’s role in the Indonesian economy. The buzzword may be diversification 
(probably not de-risking yet) on the grounds of a more nationalistic agenda. Striking the 
right balance between the economy and foreign-policy ambitions will be the key for 
Prabowo’s success as the incoming Indonesian president.   
 



EURASIA 

 

3 
 

 

   

Head of CIB Research  Chief Economist, Asia Pacific 

 

    

 

Jean-François Robin  

 

Alicia Garcia Herrero 

+33 1 58 55 13 09  +852 3900 8680 

jean-francois.robin@natixis.com  alicia.garciaherrero@natixis.com 

     
     

Emerging Asia Greater China Japan, Pacific 

     

 

Trinh Nguyen  

 

Jianwei Xu 

 

Kohei Iwahara 

+852 3900 8726  +852 3900 8034 +813 4519 2144 

trinh.nguyen@natixis.com  jianwei.xu@natixis.com kohei.iwahara@natixis.com 

     

Asia Pacific, Thematic Research   

       

 

Gary Ng   Haoxin Mu 

 

 

+852 3915 1242  +852 3900 8067  

gary.ng@natixis.com  haoxin.mu@natixis.com  
       

 

 

Natixis CIB Research 
 

mailto:jean-francois.robin@natixis.com


EURASIA 

 . 

research.natixis.com 

 

Disclaimer 
 

C1 - Public Natixis C1 - Public Natixis 

  

This marketing communication and the information contained in 
this publication and any attachment thereto is exclusively intended 
for a client base consisting of professionals, eligible counterparties 
and qualified investors.  
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document and/or the attachments, please delete them and 
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document). 
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certain jurisdictions may be restricted or prohibited by law. 
Recipients of this document are required to inform themselves of 
and comply with all such restrictions or prohibitions. Neither Natixis, 
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any other person may be deemed liable to any person in relation to 
the distribution, possession or delivery of this document in, to or 
from any jurisdiction.  
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recipient for information purposes only and do not constitute a 
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situation or particular need of any recipient. This document and any 
attachment thereto shall not be construed as an offer nor a 
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Under no circumstances should this document be considered as an 
official confirmation of a transaction to any person or entity.  

This document and any attachment thereto are based on public 
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the information contained in this document. Accordingly, no 
representation, warranty or undertaking, either express or implied, 
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relevance, accuracy or completeness of this document or as to the 
reasonableness of any assumption contained in this document. 
Information does not take into account specific tax rules or 
accounting methods applicable to counterparties, clients or 
potential clients of Natixis. Therefore, Natixis shall not be liable for 
differences, if any, between its own valuations and those valuations 
provided by third parties; as such differences may arise as a result 
of the application and implementation of alternative accounting 
methods, tax rules or valuation models. The statements, 
assumptions and opinions contained in this document may be 
changed or may be withdrawn by Natixis at any time without notice. 

Prices and margins are indicative only and are subject to change 
at any time without notice depending on, inter alia, market 
conditions. Past performances and simulations of past 
performances are not a reliable indicator and therefore do not 
anticipate any future results. The information contained in this 
document may include results of analyses from a quantitative 
model, which represent potential future events that may or may not 
be realized and is not a complete analysis of every material fact 
representing any product. Information may be changed or may be 
withdrawn by Natixis at any time without notice.  

The statements, assumptions and forecasts contained in this 
document reflect the judgment of its author(s), unless otherwise 
specified, and do not reflect the judgment of any other person or of 
Natixis. The information contained in this document should not be 
assumed to have been updated at any time subsequent to the date 
shown on the first page of this document and the delivery of this 
document does not constitute a representation by any person that 
such information will be updated at any time after the date of this 
document.  

Natixis shall not be liable for any financial loss or any decision taken 
on the basis of the information disclosed in this presentation and 
Natixis does not provide any advice, including in case of investment 
services. In any event, you should request for any internal and/or 
external advice that you consider necessary or desirable to obtain, 
including from any financial, legal, tax or accounting adviser, or any 
other specialist, in order to verify in particular that the transaction 
(as the case may be) described in this document complies with your 
objectives and constraints and to obtain an independent valuation 
of the transaction, its risk factors and rewards.  

All of the views expressed in this report accurately reflect the 
author’s personal views regarding any and all of the subject 
securities or issuers. No part of author compensation was, is or will 
be, directly or indirectly related to the specific recommendations or 
views expressed in this report. The personal views of authors may 
differ from one another. Natixis, its subsidiaries and affiliates may 
have issued or may issue reports that are inconsistent with, and/or 
reach different conclusions from, the information presented herein.  

[Natixis may have Conflicts of Interest : Natixis may from time to 
time, as principal or agent, be involved in a wide range of activities 
globally, have positions in, or may buy or sell, or act as market 
maker in any securities, currencies, financial instruments or other 
assets which are the underlying of the instruments to which this 
presentation relates. Natixis activities related to those instruments 
may have an impact on the price of the relevant underlying asset 
and may give rise to conflicting interests or duties. Natixis may 
provide services to any member of the same group as the recipient 
of this presentation on or any other entity or person (a Third Party), 
engage in any transaction (on its own account or otherwise) with 

the recipient of the presentation or a Third Party, or act in relation 
to any matter for itself or any Third Party, notwithstanding that such 
services, transactions or actions may be adverse to the recipient of 
the information or any member of its group, and Natixis may retain 
for its own benefit any related remuneration or profit. In addition, 
Natixis may, whether by virtue of the types of relationships 
described in this paragraph or otherwise, from time to time be in 
possession of information in relation to a particular instrument that 
is or may be material in the context of that instrument and that may 
or may not be publicly available or known to you. Providing to you 
an indicative price quotation or other information with respect to any 
such instrument does not create any obligation on the part of 
Natixis to disclose to you any such information (whether or not 
confidential).]  
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Services Provider and subject to its supervision.  
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